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Introduction

1 Under section 28 of the Audit Commission Act 1998, the Audit
Commission makes arrangements for certifying claims and returns in
respect of grants or subsidies received by the Council. The Commission,
rather than the appointed auditor, has the responsibility for making
certification arrangements, and the auditor acts as an agent of the
Commission in this respect. This is a different relationship than for the
of Audit Practice work.

2 Good practice in the preparation of grant claims and retur

Audit Commission and auditors in relation to grant clai
published by the Audit Commission. This document

arrangements and to assist authorities by summarising
responsibilities.

5 The certificati

the grant clai

and conditions;
m Implement a robust quality assurance regime to ensure timely

submission of well supported grant claims and returns.
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Audit approach

6 The Audit Commission takes a risk based approach to the grant claim
certification work.

The key features are:

m For claims and returns below £125,000 the Commission does not make
certification arrangements;

m For claims and returns between £125,000 and £500,000, auditors
undertake limited tests to agree form entries to underlying reco
do not undertake any testing of eligibility of expenditure;

m For claims and returns over £500,000 auditors assess ¥

environment, auditors undertake all t¥
instruction and use their assessment

impacts\on\the grants work we
e-high vglue claims.
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Main conclusions

8 Overall the Council has continued to improve its grant claim
arrangements from those in 2008/09. A lower proportion of claims have
been amended or qualified in 2009/10, and all submission deadlines were
met by the Council.

9 The total fee charged for our certification work in 2009/10 is shown j
the table below with comparatives to budgeted and previous years' fg

Table 1: Fee Charged

Actual Certification Fee 2008-09 54,806

Budgeted Certification Fee 2009-10 53,305

Actual Certification Fee 2009-10 49,632

m improved working pap
m a reduction in the ny

11 An analysis of the certifi
comparison to'the préviQus

| S

recalculating deb
and

m Additional testing carried out on the Council's Housing and Council Tax
benefits claim to confirm that a £61,551 reduction to subsidy due to
excess LA error rates was not required.

arges in accordance with certification instructions;

13 A summary of the claims and returns certified in 2009/10 is shown in
appendix 2.

Control Environment

14 For the claims and returns with a value over £500k, where an
assessment of the control environment is required, we were able to rely on it
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in 3 out of 7 cases (43%). Usually, the main reasons we cannot place

reliance on the control environment are:

m  Previous record of amendment and/or qualification on the grant
claim/return;

m Significant difficulties encountered with the audit of the claim in the
previous year (for example, delays in submission, inadequate working
papers);

m  New or unexpected entries on the grant claim/return; and
The inherent complexity of the grant claim/return.

15 Specifically, for the 4 claims where we could not place reliance on the
control environment in 2009/10, the reasons are shown in the table below

Table 2: Reasons the control environment was not relied or

Claim Title
omplicated claim. Issd by
2 hesking exemptions;

LAO1 National Non-Domestic Rates High valueg
3ignificant variances in the

the previous year, and a
/ Wentry for the deferral scheme.
\ .

Claim_is hi valuécg}aﬁlex, and requires input
p merts. An error was

9,4and the claim was also

EYCO02 General Sure Start Grant 2\ im was submitted late and amended in
r an overstated invoice. The form was
/\ ctly completed in relation to capital

expenditure in 2008/09.

HOUO02 , "THRA Subsi se Data New entry on the form for early loan redemption
010-11 discounts in 2009/10 that should also have been
included in the previous return.

REESE))

HOUO1 Housing Subsidies and
Grants

Recommendation

R1 The Council should consider what action could be taken to improve the control
environment for the claims and returns where we could not place reliance on it in
2009/10. This could include;

m Providing evidence that significant variances in cell values have been considered,
fully explained, and reviewed before the claims submission; and

m Providing explanations for any new entries on the claim form.
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Submission of Claims and Returns

16 The Council submitted all of its claims and returns by the relevant
deadlines in 2009/10. This is a significant improvement on the previous
year, when 20% of claims were submitted late.

17 Due to the timely submission of the claims and returns by officers, we
have been able to plan and undertake our work more easily around officer
availability, and therefore certify all the claims by the relevant deadline.

Qualifications and Amendments

18 The number and proportion of grant claims qualified or amended ha
improved significantly from the previous 2 years. A comparison of the
proportion of claims qualified or amended is shown in the table be)o

Table 3: Amended or qualified grant claims over the last 3

% of claims amended
% of claims qualified or with 27 30 \/
other reporting issues

19 The reasons for the amendments and
issues are summarised as follows;
m National Non-Domestic

issued in relation to the

2009/10

m Housing Subsidies’and Grants - Amended as the calculation method
applied to the early loan redemption amount was wrong, and because
of a late change to the guidance about how the capital financing
requirement should be calculated.

m  HRA Subsidy Base data - Amended for a minor error in calculating the
transitional rent figures. Qualified as the Council system for recording
terraced house sizes rounds up or down to the nearest whole number.
This means that 53 houses were classified as large, whereas if the
exact size were used, they would be classified as small.
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Recommendation

R2 Issues identified in the qualification letters and the areas amended in
the previous year should be reviewed and considered when preparing
the current year claim or return.

Prior year recommendations

20 The 2008/09 Certification of Claims and Returns report made four

recommendations as follows;

m Officers should make us aware of any potential delays in the
submission of grant claims and returns as soon as possible.

m Claims should be checked for any inconsistencies with wo
and expected entries/ budgeted outcomes prior to submi

specified tests have been met; and sufficient
provided to support these requirements.

challenge is
standards
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Appendix 1 Certification fees analysis

Claim Title 2008/09 2009/10 Reason for variance
fee, £ fee, £
BENO1 Housing and 29,830 26,956 Issues identified were
Council Tax more straightfo d to
Benefit resolve than jri 087/09.
CFB06 Pooling of 1,190 858 Grant clai
Housing Capital undertak

Receipts effici
leted at the sa

e as audit work on
¢ related ssertions in the

e of accounts

LAO1 National Non- 5,950 rkook less time as

Domestic Rates no additienal issues
identifi claimin
\ 2970
HOU21 Disabled 4 51 % Not significant
Facilities Grapt/ /_\

25
EYC02 General Sqre 3,18 L 4,505\> Significantly increased
Start Grant levels of expenditure in
2009-10 so additional
testing required

HOUQ )/usmg 1 1 3,083 Complex amendment
ubS|d|es and required, involving
adjustment of the capital
financing requirement
HRA

HOU02 3,655 3,210 No issues identified in
Base Da 08/09 so level of testing
2010-11 adjusted in 09/10

accordingly

PENO5 Teachers 1,169 603 2008/09 claim required
Pension Return amendment

RG33 Yorkshire 4,101 5,250 4 claims in 09/10
Forward Grants compared to 2 claims in
(4 project claim 08/09.

forms certified)
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Claim Title 2008/09 2009/10 Reason for variance

fee, £ fee, £
General 1,869 1,020 Less qualifications and
Supervision and amendments than in
Review 08/09.
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Appendix 2 Summary of 2009/10 Certified
Claims and Returns

Claim Title

Adequate
control

Qualified

environment

LAO1 National Non- 82,193,903 Yes
Domestic Rates
BENO1 Housing and Council 48,483,941 N/A - not Yes

Tax Benefit applied t
this claim
PENO5 Teachers Pension 10,156,169
Return

No\.)

\3\

HOUO1 Housing Subsidies -5,791,938 Yes No
and Grants (\\

EYC02 General Sure Start 5,411,982 @ No
Grant S

//

CFB06 Pooling of Housi 217 below No No
Capital Recei

HOU21 Disabled Kacikties %8 00 /A\- below No No
Grant Ok

RG33 rwanrd - <« 279 000 N/A - below No No
o]} £500k over
/ ement 09/1 lifetime

RG33 rkshlre Forward - 276 868 N/A - below No No
siter Informatio, £500k over
Ce e lifetime
RG33 Yorkshl o ard - 191,096 Yes No No
SC|ence Ci
(continuing)
RG33 Yorkshire Forward - 19,372 Yes No No
Science City
2010/11
HOUO2 HRA Subsidy Base Non- No Yes Yes
Data 2010-11 financial
data return
only
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Appendix 3 Action Plan

Recommendations

Recommendation 1

The Council should consider what action could be taken to improve the control environment for the
claims and returns where we could not place reliance on it in 2009/10. Thig could include;

m Providing evidence that significant variances in cell values have e
explained, and reviewed before the claims submission; and

considered, fully

m Providing explanations for any new entries on the claim fo

Responsibility All Finance Managers /

Priority Medium >

Date Ongoing \\ /

Comments (a) Finance Managers responsiblefor individual claims will take into
account the requir evidence for variances and (ii)
further explan dments.onclaim forms. (b) The date is

ongoing in referance to t ines set for claim completion.

Recommendation 2

Issues identified in the gualification\etters and\the areas amended in the previous year should be
reviewed and consid hen prepar, ng the cutre tyear claim or return.

Responsibility \AlLFI ;,e_M@ge

Priority Ne\m

Date \Q\ngo\ix@

Commen inance Mahagers will review and consider claims that have been
qualified or amended in previous years when preparing current year claim
rms to address issues so that they do not re-occur.
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